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For your Information: This year’s an- 
nual report was printed on a high- 
speed web offset press manufactured by 
White Consolidated’s American Type 
Founders Co. subsidiary. In addition, 
headings were set in ATF foundry type. 


The Annual Meeting of White Con- 
solidated Industries will be held at 
2:00 PM on Tuesday, May 6, 1969 
at the Corporation’s headquarters at 
11770 Berea Road, Cleveland, Ohio. 
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WHITE 
iG Consolidated Financial Summary 


FOR THE YEAR 1968 1967 


ING U2 a LOS UE ge hore Cee) Mg ar tr. np de tan: nw gn tek Be , $694,868,393 | $415,177,014 
INC UE LYCOMIG eet tana aa eae cen re ee eran AEA Me Lae ese rae 27,935,616 19,883,921 
Earnings Per Share of Common Stock .................000 2.52 1.68 
Gashi Dividends Paid Gy. .,saui ees oe eee a ks et er gee 7,716,258 4,900,170 


AT YEAR END 

BEOLALPASSELS wt eiiee i. oe ere GRR UN Bay erica Mensa ih org tofaie Eas ae oe ok 9 $620,377,976 | $427,463,978 
Working? Capital ty. o..) Capra cna? Fee ere te ie a aie L 185,186,775 | 172,654,615 
StOCKNOIGErS a EQUItY poe eee en te en 188,657,964 | 161,662,969 
Gommonponares Outstanding weeperts a arag certain ae ae 9,498,726 9,166,146 
Number of Stockholders — Common Stock .................. 20,292 

Number: of Employees, ween ee eal ene ware we te ao en ch 25,113 
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Uy) WHITE 
iB Fit Inte tate a To the Stockholders of 
a WHITE Consolidated Industries, Inc. 


= 1968 was a year of significant growth and 
continued progress for your company. 


Consolidated net sales in 1968 totaled $694,868,000 
which represented an increase of 67% over sales 

in 1967 of $415,117,000 after giving effect to the mergers 
of the Bullard Company and the Blaw-Knox Company 
in 1968. Net income for the year totaled $27,936,000 
equal to $2.52 per share of Common stock based upon the 
average number of shares outstanding during the year 
and after provision for dividends on Preferred stock. 
This compares to income of $19,884,000 in 1967, 

equal to $1.68 per share of Common stock, an increase 
of 40%. Earnings per share in both periods give effect 

to the 2-for-1 stock split in July 1968 and the poolings 
of Bullard and Blaw-Knox during the year. 


The substantial increase in net sales and income resulted 
from a combination of factors...improvement in the 
operations and growth of the subsidiaries and divisions 
of WCI and improvements in the earnings of 

companies acquired in 1967 and 1968. 


The merger of Bullard Company, Bridgeport, Connecticut 
was accomplished in March 1968, and the Blaw-Knox 
Company, headquartered in Pittsburgh, Pennsylvania 
was merged into WCI in May 1968. 


The acquisition of the Bullard Company was accounted 
for as a partial pooling of interests, and the acquisition 
of Blaw-Knox was treated as a full pooling of interests. 
Therefore the Consolidated Financial Statements of 
WCI include the pooled portion of the sales and income 
of both companies in 1968 and in all prior years. 


In July 1968, the Kelvinator Appliance Division 

was purchased from American Motors Corporation 

for cash and notes. Operations of Kelvinator are included 
in the Consolidated Financial Statements of WCI 

since the date of purchase in July. 


WCI, while diversified, is basically a manufacturer 

of machinery and equipment for industry and the 
consumer. A separate brochure illustrating the range 

of your companies’ products and markets is included 
with your annual report. Our program for 

growing looks to both growth from within our existing 
products and markets and to a continuation of our 
policy of appropriate acquisitions. Our philosophy 

of acquisition, simply stated, is to acquire manufacturing 
companies with both short and long range internal 


Letter to Stockholders 


Continued 


improvement potential where our present management, 
manufacturing, engineering and marketing capability 
can be used to the maximum advantage. 


The improved financial strength of your company 
is illustrated by the following: 


Total assets rose to $620,377,976 at December 31, 1968, 
an increase of $343,069,427 above the total recorded 

in our 1967 annual report and $192,913,998 higher 

than the restated 1967 total, giving effect to the 
acquisitions accounted for as poolings of interest. 


Working capital increased to $185,186,775 from 
$172,654,615 at year end...an all time high. 


We take an optimistic view of the outlook for continued 
long range growth of White Consolidated Industries, Inc. 
The present unsettled state of the economy as illustrated 
by the recent and several increases in interest rates 
makes it impractical to predict 1969 results at this time. 


In December 1968 your company acquired 3,248,000 
shares of the Common stock of Allis-Chalmers 
Manufacturing Company for $113,680,000 plus 
250,000 shares of our Common stock. 


We have formally stated our intention to acquire 

the business of Allis-Chalmers, a company whose 
potential we believe can be realized by the application 
of our talents — despite its recent heavy losses. 

Any such acquisition or combination will be 

formally presented to you for your approval. 


There is presently pending a civil action instituted by 
Allis-Chalmers in the District Court of the United States 
in Delaware alleging violations of the Clayton Anti Trust 
Act, and a complaint by the Federal Trade Commission 
alleging similar violations of the anti trust laws. We 
believe all such litigation to be without foundation 

in fact and without merit in law, and will, as we 

have done since these actions were begun, 

continue strenuously to resist them. 


Labor relations this year have generally been good. 
Many contracts were successfully negotiated 

during the year without incident. Strikes did occur 

in some subsidiaries and earnings have been penalized 
as a consequence. However, all of these have now been 
settled substantially all on a three year basis. 

In 1969 contracts with some of our bargaining units 
will expire. We hope these agreements 

will be negotiated without work stoppage. 
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During the year your Board of Directors authorized 
the payment of cash dividends on Common stock 
totaling 35¢ per share, and a 2% Common stock 
dividend was paid in January 1968. In addition, 

your Directors declared a 2-for-1 split of the Common 
stock in the form of a 100% stock distribution 

which was made in July 1968. 


The Directors also declared regular quarterly dividends 
on the Serial Preferred stock at the annual rate 
of $3.00 per share. 


Your directors have expressed the intention of 

considering the declaration of a 4% Common stock 
dividend promptly following the May Annual Meeting 

of Stockholders, subject to approval by the stockholders of 
the necessary increase in the authorized Common stock. 


We welcome the many former stockholders of Bullard and 
Blaw-Knox to our family of stockholders which has 
increased substantially during 1968. We wish to express 
our gratitude and thanks to all of you for your continued 
confidence and trust in the management of WCI. We are 
grateful for and very proud of the fine work of our 
employees at all levels. We consider ourselves fortunate 
in having an impressive group of young, aggressive and 
talented management. With the continued support 

and enthusiasm of all those associated with us, we 

are looking forward to the future with great confidence. 


By Order of the Board of Directors 


of as rE) 


Chairman of the Board President 


ive Vice President 


Five Year Record 


(as of years ended December 31) 


1968 

NetsSalesi sce oee $694,868,393 
Income Before Federal 

TaxesonIncome.... 54,694,658 
iNet Income werent 27,935,616 
Net Income Per Share 

of Common Stock — 

Note (1) {2 aeerere $2.52 
Cash Dividends Paid: 

Commonas 2 ase 3,079,236 

Preferred 2725.22 53:33 2,958,168 


By Pooled Companies 
Prior to Acquisition, 1,678,854 


Total Cash 
Dividends Paid. . 7,716,258 


Common Stock 


Dividends Paid ..... 2% 
Working Capital ...... 185,186,775 
Ratio of Current Assets 

to Current Liabilities a, 


Stockholders’ Equity .. 188,657,964 


Book Value Per Share 
of Common Stock — 
IN OLED C2) er gene ere 11.58 


Note (1) After provision for dividends paid on Preferred Stock and based on the average 
number of Common Shares outstanding during the year adjusted to give effect 


1967 


$415,177,014 


37,493,604 


19,883,921 


$1.68 


508,541 


914,784 


3,476,845 


4,900,170 


6% 


172,654,615 


2.5 


161,662,969 


8.78 


1966 


$453,739,927 


41,483,071 


23,591,185 


$2.29 


ees 


764,382 


3,183,170 


3,947,552 


9% 


120,834,400 


2.6 


141,590,407 


7.15 


1965 


$273,446,946 


12,878,512 


6,963,640 


$0.52 


tp 


369,326 


3,094,918 


3,464,244 


alee 


64,822,911 


2.2 


87,418,557 


3.45 


to stock dividends paid and the 2-for-1 stock splits in 1968 and 1966. 


Note (2) Adjusted to give effect to stock dividends paid and the 2-for-1 stock splits in 


1968 and 1966. 


1964 


$239,721,473 


12,074,959 


6,305,959 


$0.42 


est (wae. 


415,177 


3,007,604 


3,422,781 


( 


60,087,669 


2.3 


83,419,660 


2.95 
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NET SALES (in Millions) 
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ae As Originally Reported 


INCOME BEFORE TAXES (In Millions) 


1964 1965 1966 1967 


WORKING CAPITAL (in Millions) 


1964 1965 1966 1967 


Adjusted for Companies Acquired in Poolings of Interests 


1968 


1968 


Consolidated Balance Sheet 


ASSETS 


CURRENT ASSETS 


sil/ar ia” ef (ai Joo wt al he} 1é)a-iejve 16. 18) 100 (04 ve" el 16 fev (oe; (e: Julho. (ef cel Ye} <=!) co! else, @) lef lols en @lp@: 10) \ehres ioe! lesre 


Marketable ‘securities puacs ee ee eee 


Trade receivables, less allowances of $4,018,000 
m196S'and:53,291, 000 in L9G 7 ee eee 
Inventories OWN ote By cas ce eke oe he Gee eee 


Prepaid expenses 


TOTAL CURRENT ASSETS 


INVESTMENTS AND OTHER ASSETS 


Capital stock of Allis-Chalmers Manufacturing 
Company — at cost — Note C 


ay) ih eta Oa! ON Oe OO Co CO. ONC O 


Investments in affiliates and foreign subsidiaries — 
at cost 


a) fe) a fe; (@) (w to. (9 sei nee! je) 16) te) 8 elie; te a) He) @) (4) ce) ellie) (a) 1@) (6) (9) (#1 6) 6 Ve: "@) 6: 016) 61/0 6-6, si 6 


cect Cee echech Cech Cy Gh ch Gach GO "OOOO 


PROPERTY, PLANT AND EQUIPMENT — on the basis of cost 


Buildings 


Machinery and equipment 


OAS) ce 116) oj Che, Woes: 6, 6:00, 16; -0' 9) -6, {6jhe) 68s! 16 (61 0) 610) <6) Leute! 


Less allowances for depreciation and amortization 


EXCESS OF COST OVER PURCHASED NET ASSETS — Note A 


10 


@ lee, 0 © co) 8) le hse! (plo ie, \61 fe: (o. (@ 0) 6 ah le) 6, fe. is he, feo Jeune: (ete: elie, (ae emis 


Liat (i coethnics PLCC) CMCONCe eC Chet) Chith CMe O ott Cn Oe Soh 0 


Cet CCR hoy COP GON CO CMON (Ol DeoSto Oem scam Coa OO ceo, OPO ed Oak Oh O56 


She)1s, \6: 1618) /e; .e, Ue: 8. 


December 31 


1968 1967 
Note A 


$ 23,134,564 | $ 20,270,549 
—0— 7,963,402 
115,081,137 | 100,245,217 
199,092,954 | 157,218,519 
3,127,071 2,558,598 
340,435,726 | 288,256,285 
121,617,500 —0— 
9,253,980 3,712,529 
4,898,363 2,240,136 
135,769,843 5,952,665 
4,985,036 5,126,346 
88,293,596 76,907,114 
143,537,072 | 130,541,086 
236,815,704 | 212,574,546 
106,137,286 92,438,507 
130,678,418 | 120,136,039 
13,493,989 13,118,989 
$620,377,976 | $427,463,978 
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LIABILITIES AND STOCKHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Notes payable to banks and others 


Occ ooo OO eG oO ab feo SoG 


Trade and sundry accounts payable 


a} {ol co) (er w) i) +a: ce) e} Hell's; -s} (=) .8) \e) (eeu; ..9) (ac ete 


Accrued income taxes 


8) (at lauiny is) fe) wile), 6) tens) 0) pe (once Ud) Je) (eee) erce! elle’ .6) or Siler ene ie 


Portion of long-term debt payable within one year — Note D 


TOTAL CURRENT LIABILITIES 


LONG-TERM MORTGAGES AND OTHER NOTES — Note D ... 
CONVERTIBLE SUBORDINATED DEBENTURES — Note E..... 
DEFERRED FEDERAL INCOME TAXES — Note F............ 


RESERVES — Note G 


DEFERRED CREDIT ARISING FROM ACQUISITIONS — Note A.. 


STOCKHOLDERS’ EQUITY — Notes E, H, and I 


Preferred Stock 


Common Stock — par value $1 a share: 
Authorized 12,000,000 shares 
Outstanding 9,498,726 shares 


Peet Der ar Ptah) ORO Orde jOut On 0 


Other capital 


Ou Ce ROCs ace TOO. (Cte CRD EO CRC) CORA ONC, (ORCI A AOat cue Gr ot RCLeir fe perch Grek bh 


Retained income 


eiitece Ne ueluelie: a le) be]. 6) 0.18’ sauhe: ied) oy ® ees eure be) Lena) ene is) iw ie) fer (ere 


See notes to financial statements. 


December 31 


1967 
Note A 


$ 31,530,427 |$ 9,600,000 
90,615,475 82,209,549 
13,003,644 8,208,511 
20,099,405 15,583,610 

155,248,951 | 115,601,670 
213,290,860 83,384,065 
51,741,200 52,680,100 
319,043 1,344,848 
11,119,958 6,492,675 
—0— 6,297,651 
78,642,900 80,080,040 
9,498,726 4,515,267 
41,804,242 33,126,249 
58,712,096 43,941,413 
188,657,964 | 161,662,969 
$620,377,976 | $427,463,978 


11 


Statement of Consolidated Income 


Year Ended December 31 


1968 
INete Sales cerca cei ae eae Meh heute s cee cee UA etre alee cr en oe $694,868,393 
Other‘income=—meti.. 4:6 bo.7 sci sty ha ie eap een eee oes taser 3,984,216 
698,852,609 
Costs and expenses (including depreciation and amortization, 
computed principally on the straight-line method, of $10,025,176 
in 1968 and $8,358,196 in 1967): 
Costrotsproducts: soldy foc cant maine a aa eee core 559,054,182 
Selling, general and administrative expenses ............. 74,861,210 
INErest: BAe, rahe <a eee eae ene ce) ene, ares ees Sy he eer ee ae 11,642,559 
645,557,951 
INCOME BEFORE INCOME TAXES 
AND EXTRAORDINARY CREDITS ......... 53,294,658 
Income taxes and charge in lieu of income taxes of 
$822,043 in 1968 and $1,158,633 in 1967 — NoteF .......... 26,759,042 
INCOME BEFORE 
EXTRAORDINARY CREDITS .............. 26,535,616 
extra Ordinary Creditss2. )-e eee tas eee eee ae ae eee ae 1,400,000 
NEDeINCOM Higaerc enctreett tia a aie a na een ee $ 27,935,616 
Earnings per share of Common Stock: 
Income:before extraordinary credits =. 46445 eee $ 2.37 
Extraordinary: credits pie ery ite eee cece ae 15 
INGUINCOMIE Date eaten noite Cree Gd ee ET eee MEK eM aa $ 2.52 
Pro forma earnings per share of Common Stock assuming 
full conversion of the Convertible Subordinated 
Debentures and exercise of stock options outstanding: 
Income before extraordinary credits .................-. $ Pa RE 
Dp anecCeneethieimieueelirny ema An eB! oe Te neem le 
IN GE INICOMG at wr emcerdn Rue fic Se Atenas: POS Anaad hatte cleric $ 2.19 


See notes to financial statements. 
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1967 
Note A 


$415,177,014 


4,425,441 


419,602,455 


329,778,760 
50,380,173 


2,789,918 
382,948,851 


36,653,604 


17,609,683 


19,043,921 
840,000 


$ 19,883,921 


$ 1.59 
09 
$ 1.68 
$ 1.56 
09 
$ 1.65 


WHITE 
Consolidated 
In 


dustries, Inc. 


COMMON STOCK 


SHARES 


Balance January 1, 1967, 
as restated — Note A 


Net income 


Dividends: 
Cash: 


Prior Preference Stock — 
S2;00Faeshare ane ae 


Serial Preferred Stock — 
$3.00 a share — annual rate .... 


9,112,065 


tn Oete Chote UO. etn peciecw ruaciath ey Peet hee eae 


Common Stock — $.07 a share .... 
In Common Stock — 6% 


Of pooled companies prior to 
acquisition 


boo OS Gonmt oo tb boot ooo 5 


Common Stock sold under stock 


option plans 52,906 


s] 8} ie. fe fe) alls) (wo! fe) fe) 6) se) 6 (b) 6) i: (e) is] es 


Adjustment relative to conversion 
of debentures and other capital 


stock transactions 1,175 


Other transactions applicable to 
pooled company 


eile aiue: 18876 (eyo: 18) 1618) 0) 619: 6) ede 


Balance December 31, 1967 

Net income 

Dividends: 
Cash: 


Prior Preference Stock — 
ACRTEGCINDLION Peay eel oossaxe es 


Serial Preferred Stock — $3.00 
a share — annual rate 


9,166,146 


ai e, \e- (6) (ie) ve) ere; 161 56, 


DLs) Je) se) 10) 10, ©. 6) (6) ee, (e\1e 6: Jet oe (6, 16) Je. 6, .o: 16) 


Common Stock — $.35 a share .... 
In Common Stock — 2% 


Of pooled companies prior to 
acquisition 


‘dyceia) ie] wiv) 11s) alkel':w16!'6)-6) ©] (¢/ e146, 61.8 


Excess of redemption price over par 
value of Prior Preference Stock 


Common Stock sold under stock 


option plans 52,293 


Par value of shares issued as a 
two-for-one stock split 


sihelaeie) es) eo) 6) 6 04 cule: 


Adjustment relative to conversion 


of debentures 30,287 


250,000 


Issuance of Common Stock — NoteC .. 


Other transactions applicable 
to pooled company 


4,515,267 


Statement of Consolidated Common Stock, 


Other Capital and Retained Income 


OTHER 
CAPITAL 


RETAINED 


AMOUNT INCOME 


$4,298,351 $26,622,100 $35,334,516 


19,883,921 


(143,814) 


(770,970) 
(508,541) 
(6,376,854) 


190,405 6,186,449 


(3,476,845 ) 


25,935 319,073 


576 51,599 


(52,972) 
33,126,249 


43,941,413 
27,935,616 


(35,928) 


(2,922,240) 
(3,079,236) 
(4,370,819) 


67,806 4,303,013 


(1,678,854) 
(1,077,856) 
44,356 471,701 
4,598,692 (4,598,692) 


22,605 
250,000 


905,617 
7,687,500 


(91,146) 


Balance December 31, 1968 9,498,726 


$9,498,726 $41,804,242 $58,712,096 


See notes to financial statements. 
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Summary of Changes in Consolidated Working Capital 
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ADDITIONS 


From operations: 


Net income 


Increase in other long-term debt 
Sale of Common Stock to certain key employees 
Equity securities issued on acquisition business 


Deferred credit arising from acquisition 


DEDUCTIONS 
Cash dividends paid 


Purchase of capital stock of Allis-Chalmers 
Manufacturing Company 


Less portion financed by long-term debt 
and market value of Common Stock issued 


Additions to property, plant and equipment — net 


Effect of acquisitions: 
Expenditures and par value of securities issued 


Less working capital acquired and in 1967 
excess of cost over purchased net assets 


Net noncurrent assets acquired 


Other applications of deferred credit arising 
from acquisitions — net 


Redemption of Prior Preference Stock 
Excess of cost over purchased net assets 
Other deductions net 


Capital transactions applicable to pooled company 
TOTAL DEDUCTIONS 


See notes to financial statements. 


Oe kOe: KhUOr Ot Cie te rye o) CheCh cur OMOET) 


Subordinated debentures issued on acquisition of business ...... 
TOTAL ADDITIONS 


8 OeO) ty Cet tech Oty tied xr eth etheds CeO 800 9000 oe) OOo wor On tered Cs OOO 


Year Ended December 31 


1968 


$ 27,935,616 
11,281,285 


39,216,901 


600,000 
38,616,901 
18,229,647 

516,057 


57,362,605 


7,716,258 


121,617,500 


117,937,500 


3,680,000 
12,077,961 


23,284,518 


10,513,585 


12,770,933 


5,697,651 
2,514,996 
375,000 


(93,500) 


91,146 


44,830,445 
12,532,160 


172,654,615 


$185,186,775 


1967 


Note A 


$ 19,883,921 
9,115,196 
28,999,117 
600,000 
28,399,117 
32,957,449 
345,008 
4,748,600 
4,000,000 
52,716,600 
123,166,774 


4,900,170 
oes 


= 


ij 
18,333,415 


81,752,425 


56,564,920 
25,187,505 


1,255,183 
ee (ee 
13,118,989 
387,040 
52,972 


63,235,274 


59,931,500 


112,723,115 
$172,654,615 
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References to shares of Common Stock in the 
financial statements and the following notes have 
been adjusted to reflect the January, 1968 2% 


Notes to Financial Statements 
December 31, 1968 


stock dividend and the July, 1968 two-for-one 


stock split. 


NOTE A — Acquisitions and Principles of Consolidation 


The consolidated financial statements include 
the accounts of the Corporation and all of its do- 
mestic and Canadian subsidiaries. The accounts 
of Canadian subsidiaries have been translated at 
appropriate rates of exchange and the resulting 
gains or losses (not material in amount) are re- 
flected in operations. Upon consolidation, all sig- 
nificant intercompany items and transactions 
have been eliminated. 

The Corporation has classified the amount of 
the book values at date of purchase of several 
businesses acquired in prior years in excess of 
their purchase prices as deferred credit arising 
from acquisitions and has applied such credit 
(after applicable tax effect) to various assets, 
liabilities, turnaround expenses, and income. Dur- 
ing 1968, such credit was further applied to the 
extent of $5,697,651 (after applicable tax effect) 
to certain assets, liabilities and turnaround ex- 
penses and $600,000 was credited to income, as 
extraordinary credit. 

Several businesses were purchased during 1968 
for cash and notes. Accordingly, the consolidated 
statement of income includes the operations of 
such businesses since their respective dates of 


purchase. 


In 1967 the Corporation acquired a portion of 
the common stock of The Bullard Company for 
cash. The remaining common stock was acquired 
by the Corporation in 1968 for 449,194 shares of 
Common Stock and 215,189 shares of Series C 
Preferred Stock. This acquisition was accounted 
for as a “partial pooling of interests.”’ Blaw-Knox 
was acquired for a total consideration of 1,800,472 
shares of Common Stock, 990,260 shares of Series 
C Preferred Stock, and the purchase of 185,800 
shares of Blaw-Knox Common Stock (which 
shares have been treated as treasury stock by 
Blaw-Knox). This acquisition was accounted for 
as a “pooling of interests” and accordingly, the 
consolidated financial statements include the 
“pooled” portion of the accounts of the acquired 
companies for both years. 

The excess of cost over purchased net assets 
was increased by $375,000 resulting from the 
liquidation at a loss of an asset acquired in the 
prior year. The excess of cost over purchased net 
assets is not being amortized because, in the 
opinion of management, there is not any decrease 
in the value of this asset. 


NOTE B — Inventories 


Inventories are priced at lower of cost (principally first-in, first-out) or market and consist of the 
following: 


Finished products, merchandise and service parts ........ $ 90,299,236 

Work in process, raw materials and supplies, less progress 
billings on contracts of $42,088,275 ...............---.--- 108,793,718 
TOTAL $199,092,954 


NOTE C — Capital Stock of Allis-Chalmers Manufacturing Company 


payable, and Common Stock. Management has 
indicated its intention to acquire control of this 
company. 


In December, 1968 the Corporation acquired 
3,248,000 shares of Allis-Chalmers Manufactur- 
ing Company Common Stock for cash, notes 


NOTE D — Long-Term Mortgages and Other Notes 
PORTION PAYABLE 


WITHIN AFTER 
TOTAL ONE YEAR ONE YEAR 
Unsecured notes to banks and insurance companies 
—554,% to 714%, payable in installments to 1975 $ 83,890,698 $14,868,847 $ 69,021,851 
Other debt related to the acquisition of businesses 
— 5% to 614%, payable in installments to 1977 28,848,168 4,825,659 24,022,509 
Plant mortgages and capitalized lease obligations 
— payable in installments to 1991 .............. 10,651,399 404,899 10,246,500 
Unsecured short-term borrowing, relative to pur- 
chase of Allis-Chalmers stock, to be converted 
into long-term debt in 1969 .................... 110,000,000 -0- 110,000,000 
TOTALS $233,390,265 $20,099,405 $213,290,860 
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NOTE E — Convertible Subordinated Debentures 


The 514% debentures are due in 1992 with 5% 
sinking fund payments commencing in 1978 and 
are convertible into Common Stock at the con- 
version price of $30.64 per share. The debentures 
are redeemable by the Corporation at $105.225 


NOTE F — Federal Income Taxes 


The income tax expense of $26,759,042 consists 
of: taxes paid or payable of $23,621,955, tax ef- 
fects of timing differences resulting from inter- 
period income tax allocation and operating losses 
of $2,315,044, and an amount in lieu of income 
taxes of $822,043 in 1968 representing the tax 
benefits of turnaround expenses incurred in con- 
nection with acquired businesses as indicated 
in Note A. Such amount in lieu of income taxes 
has been added to the deferred credit arising 


NOTE G — Reserves 


SELVICehWaALranlicsi eee rr eee net ee 
Pensions and deferred compensation ....... 
Hederalincomentaxes seer eee nero 


The federal income tax reserve relates to the 
examination of federal income tax returns of an 
acquired company for the years 1955 through 
1960. The Internal Revenue Service has proposed 
certain adjustments, the most significant of which 
relates to an alleged change of accounting for re- 


NOTE H — Preferred Stock 


(such redemption price declining by $.275 each 
year to 1987). At December 31, 1968, 1,688,681 
common shares were reserved for conversion of 
the debentures. 


from acquisitions, leaving reported net income 
unaffected. 

Consistent with corporate policy and without 
affecting net income, the Corporation has during 
the year recognized the deferred income tax bene- 
fits attributable to certain reserves of acquired 
companies which had been carried on a net of tax 
basis. For comparative purposes the appropriate 
accounts were restated for 1967. 


$ 6,767,135 
2,298,823 
2,054,000 


TOTAL $11,119,958 


search and experimental expenditures for tax 
purposes. Management is contesting these ad- 
justments and believes that any additional tax 
liability has been adequately provided for in the 
financial statements. 


Serial Preferred Stock, $3.00 — par value $50 a share: 


Authorized 2,000,000 shares 


Outstanding: 
Series A — 272,437 shares ........... 
Series B — G4 Oo /2ashares ae 


Series C — 1,205,449 shares 


The Serial Preferred Stock is entitled to re- 
ceive cumulative cash dividends at the rate of 
$3.00 a share per annum before any dividends 
are paid upon or set apart for Common Stock. 
Upon involuntary liquidation, the holder of each 
share is entitled to $50.00, plus accumulated un- 
paid dividends, and such shares are redeemable, 
beginning in 1971, as to Series A, and 1973 as to 
Series B and C, at the option of the Corporation, 
at $52.50 a share (such redemption price declin- 
ing by $.50 each year for five years). The Corpo- 
ration is required to redeem, at $50.00 a share, 
specified amounts of such shares beginning in 


$13,621,850 
4,748,600 
60,272,450 


TOTAL $78,642,900 


1971 as to Series A, 1973 as to Series B, and 1974 
as to Series C. 

In February, 1968, the Corporation redeemed 
and retired all of its Prior Preference Stock. Dur- 
ing 1967, the Corporation issued 94,972 shares of 
Serial B Preferred Stock ($4,748,600) in connec- 
tion with an acquisition. 

At December 31, 1968, approximately 
$16,080,000 of the retained income was restricted 
in accordance with the terms of the provisions of 
the Serial Preferred Stock and was not available 
for the payment of dividends on Common Stock. 


WHITE 


Consolidated 
Industries, Inc. 


We 


NOTE I — Stock Options 


The Corporation has granted options to certain 
key employees to purchase Common Stock at 
market price at date of grant. The options expire 


five years from date of grant and become exer- 
cisable in scheduled amounts on a cumulative 
basis during the life of the respective options. 


A summary of the option transactions during the year follows: 


OPTION PRICES MARKET 
SHARES PER SHARE TOTAL PRICES 

Outstanding at January 1, 1968 ......... 348,014 $ 2.01 to $26.68 $ 5,012,884 
Granted — subject to approval 

of stockholders in 1969 ................ 284,100 yA hs 7,315,575 $7,315,575 
Becamesexercisablea eee eee 128,569 5.20 to 26.47 2,503,694 3,473,019 
SPXETCIS CCM a ta eet tect a ei ertechl ao tote oie? 52,293 2.01 to 26.47 516,057 1,631,810 
EX OL CCP ieee ae cron Joel Meena Uns 3,156 25.47 to 26.68 83,839 
pLerminatedare re nase ets scenes a 17,041 5.20 to 23.90 226 378 
Outstanding at December 31, 1968 ...... 559,624 5.20 to 26.47 11,502,185 
Exercisable at December 31, 1968 ....... 204,038 5.20 to 26.47 3,609,459 
Reserved for future options — includes 

15,900 shares subject to approval of 

stockholderssny| 969s en sane ones 38,674 


In addition to the above, options for 11,680 
shares of Common Stock and 6,424 shares of 
Serial Preferred Stock, $3.00 — Series C, with 
an aggregate option price of $327,040 were as- 
sumed by the Corporation upon consummation 


NOTE J — Pension Plans 


The companies have many pension plans in- 
cluding deferred compensation plans. The total 
pension expense charged to the statement of con- 
solidated income in 1968 was $8,696,000 which 
generally included amortization of prior service 
cost. In general, accrued pension costs are 


NOTE K — Contingent Liabilities 


The Corporation is contingently liable for cer- 
tain notes receivable (principally secured by title 
retention contracts or chattel mortgages on equip- 
ment) sold with recourse, for dealer finance re- 


of the merger of Blaw-Knox Company into the 
Corporation. 

There have been no charges or credits to in- 
come in connection with the options and none 
are anticipated. 


funded. The actuarially computed value of vested 
benefits at the latest valuation date exceeded the 
total of the pensions funds and balance sheet 
accruals at December 31, 1968, by approximately 
$4,382,000. 


purchase agreements, and foreign subsidiaries 
debt, all aggregating approximately $35,000,000. 
In the opinion of management, adequate reserves 
have been provided. 


We have examined the consolidated financial statements of White 


Consolidated Industries, Inc., and subsidiaries for the year ended De- 
cember 31, 1968. Our examination was made in accordance with gen- 
erally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of 
income, common stock, other capital and retained income and sum- 
mary of changes in working capital, present fairly the consolidated 
financial position of White Consolidated Industries, Inc., and sub- 
sidiaries at December 31, 1968, and the consolidated results of their 
operations and changes in stockholders’ equity and working capital 
for the year then ended, in conformity with generally accepted ac- 
counting principles applied on a basis consistent with that of the 
preceding year. 


Accountants’ 
Report 


Stockholders and 
Board of Directors 
White Consolidated 

Industries, Inc. 
Cleveland, Ohio 


Cleveland, Ohio 
February 24, 1969 
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... The Companies that manufacture machinery and equipment 


Aetna-Standard Engineering Co. 


Air Wall 


American Type Founders Co., Inc. 


Apex Fibre-Glass Products 
Aurora Steel Products 
Automatic Sprinkler Division 
Blaw-Knox Company 


Blaw-Knox Chemical Plants, Inc. 


Blaw-Knox Construction 
Equipment, Inc. 


Blaw-Knox Equipment 


Blaw-Knox Food & Chemical 
Equipment, Inc. 


Blaw-Knox Foundry & 
Mill Machinery, Inc. 


Boyer Campbell & Sales, Inc. 
Briney Bushing, Inc. 

The Bullard Company 
Copes-Vulcan, Inc. 

Economy Pump 


for industry 


Fayscott Landis Machine Corporation 
Hupp Inc. 

Jerguson Gage & Valve 

Kelvinator Commercial Products, Inc. 
The Lees-Bradner Company 
Leland-Gifford Company 

Loren Dyer Co., Inc. 

Marsh Valve Company 

Mobile Products 

National Alloy 

Perfection Infra-Red 

Richards- Wilcox 

Robinson Orifice Fitting 

Sarco Company, Inc. 

Scott & Williams, Inc. 

Specialty Valve & Controls 

Strong, Carlisle & Hammond 
Super-Trol Manufacturing 

Typhoon Air Conditioning 

Whitin Machine Works, Inc. 


...and for the consumer. 


Franklin Manufacturing Company 
Gibson Products Corporation 
Hupp Inc. 

Kelvinator, Inc. 

Perfection Products 

Standard Sewing Equipment Corp. 
White Sewing Machine Company 


Franklin Manufacturing Company, 
(Canada) Ltd. 


Hupp Canada Ltd. 
Kelvinator of Canada Ltd. 
White Consolidated Industries Ltd. 


WHITE Consolidated Industries, Inc. 


Manufacturer 
of 
machinery and 
equipment 
for 
industry and 
the consumer 


Annual Report 
for the 
year ended 
December 31, 1968 
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